Strateqgic Management and Competitive Advantage

Chap.7 Corporate Diversification
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Corporate Diversification
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Global Perspectives
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Global Perspectives

+ MAXH2= CpZstE 7|92 E0fLE MAX I7F? (cont.)
- G5 2049 AJARS
© ERo FHE 7|H0| 2 X F SR £20| FEE HED MEAS ZHGL A0S
27, HIYo| X 4H o2 Kto|7t 9l
+ BWN 290 ol x| YHO| M MAN 22T ot £ XA MR IHX| 7t S
+ 22 7|UOJ2tE X0 et AFOIN KHX|SHE (X7 3 THE 4 U222 X o it

CHE TEfS MEsior 2 = AS

- CERES E2 7E AZUHAME O EXNO0| FFotn FH0| Cieh 40| B LMY W&
Off Lexus2| A|£FO “-T'-I*lel B
7 2aX AIZo et T E H2E S WAL FEOAMS /0| S0{LI7|E 7|ChEl & Y
O &

rx
M
N
ot
*g
ofm
al



Corporate Diversification
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Strategy In the Emerging Enterprise
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mmm Diversification and Capital Allocation
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- CZ3} FMEE S5t M=2] o2 (Tax Advatange)
C|. @???
— KW - 0|5 AMMZ Qs MZ ZH mat

* OfL{Q| H[=L[A0M2| £5f(Loses)7t CHE H|=L|AQ| 0|5 & f(offset profit)
MNBLZM, 7| 0| LiOF o= M0 =g Xr&E &+ UL
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— =M — BEXl| 2tA|(debt capacity)l| M52 = 2ot M2 &X|(Tax deduction)
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71 o) A (@)
2 o2 g = US.
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FAZO0l 20|=7| =20 FX o7 (Debt Capacity)E =7 7t &
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* 021 7H2| H|=L A S I

| CH4et 2l 7| FS0| SA[O] 02 A|Z0A
dotid A= Mff O] 7|¥=2 CHE 88 JH (

= Multipoint competition) %
Chad Zolotrt.
« CtEtH A AEf (Multipoint competiton)d| QU=

A= 7182l Of : HPLf Dell,
MlchellnI'_f Goodyear, Disney2t AOL/Time Warner
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A AE(Multipoint Competition)0f| Q= 7|2 H|=L| AL
'l

H
o L. o

SEAHQ AGo = Qlsl| A= 7HX[e, &l 7|Ho] ojof ciet CHE2= Cf

E H=ELAS SAEHoE I = 2150 o= 7IX|E A A5t
E|IC}

o2 AQHE ot U= 7|8
Michelin vs Goodyear
Maxwell House vs Folgers
Caterpillar vs John Deere
BIC vs Gillette




Multipoint Competition2| ZrA~

o AlS x| (Mutual Forbearence)7} L o{Lt CHEXA QI AL
— American West7} SAEH X 322 2U=EE E.
— O]0f CHslf A ALQI Continental Airlines= I YA, Of 2| &Lt & O|= SX| 0| A
ELSt= HAY[ 2AUS E0|= HEH2E O S.

— L= 1

— (&3, O YAE= American WestAFQ| Home airport7} Ql=32)
— B0 MtE[AI F 7|2 7I4 2 LHRIE MEE HEoleh & 4= AN <7t
ol O Lt

— ZE L[|=L|(Walt-Disney)2} Ef 2 2|l (Time Waner)&= H|OHIt S, F3t, tvK| %5 ot=
Crazt 719, Bf Y AHe 3 20| = EX|(Time, PeopleS): 23
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Diversification and Market Power

ofx| Xgt 75'
Diversified=l 7|0| O 0|
=L A0 ES2 #0F S
19 E‘I|—A|9|7|E SHOS

o= AA O

-subsidization d2|2| T 1}0f Cist +~=X|H
X| 241 Qlct. 6}X|'=+ 1980'—=II:H JE
C}2 H|=L|AQ| SH= QI 0]2
x| 24
7|¥2| market power
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Ethics and Strategy
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Z(Equity Holder)2} HE| 2| BX|2f2e| EHA

Helo| M =t A52 7HXl(Value)Lt? | 33 (Equity Holder)S0] | 20| FF0A 0|5
NP PB YR | F 4 U

1 239 HeEA
- 2ES = Possible No Possible
o SHAI AHZF Possible No Possible

2. N EHQ He B
s L2 X}=2 Sk Possible No Passihl
9 da Possible Yes No ﬁ
e M=& &1t Possible but Small No Possible but Small

3. 29t37 || EA
- Ot 87 Possible No Possible
NP -Ile]E=2 Possible No Possible

£ A FRE0|

OI‘OEM =
But |:|.7|-2|.O| ‘r‘l 7|_x|0|[:|_-|| 2

HPHoz F 01I71| =
= 0 91%. Strategy in
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Strategy In Depth

« Risk-Reducing diversification and a Firm’s Other Stakeholders
C/ 2 2tef 7/ 24 vifof T+ E 5ot LfE stakeholder2fSf #17)

* Firms Stakeholder(A|&E0| X
- 7190 0|90 0] Rl= BE HAXSS A9 Employee, Supplier,
Cus’ﬁomerﬂ AZ. =F(Equity Holder)= O|2{ct A|& & Xt & StLt2tn & &
IC
« 7|4 (Firm)Q| Stakeholders2 £7d 7| ot
investment)E 35l 0] Z2 £Xl= 7|9
st QI =£210| EICF.

- =Oo
o A&EXIC| EX} HE(Employee, Supplier, Customer)
— EmployeeQ| EXt HE} : firm-specific human capital oﬂEH0| EX} gALO| BotE
OIOHOH'-, Employee/t ot = A0 it M T2 MAS O[3) of=
SYE 2of Yok DIHS HXBE X 52 2% Exi2 2 F 9IS AY
| 52 X

|-|'|

A 1 O - =2EXL- -2
— Suppliere| =X} HE} : & XM g|Ao| £ ] 2
L}, 3% s|Abetof mA|S 9jsto] Ct2 EWEFEI Aefs Flaoke A S
— Customer2| EX} HE] : *HH 7| Z12st 2HA =
of 7aS SHX| Y= HE StLo| =X} 35 B2 = =+ UL
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Strategy In Depth

« 9| C}E stakeholder?t?| Risk0j| CHSt ! &F X}O|
- 2E BEX0= fIERisk)7F EX SO F=3=(Equity Holden 2 3% = O2f H|=

LIAO| FAZS HISIH LEEZQE =W A2 &A =€ &= ULt

— O}X|Zt C}E stakeholder22 FF=XE €A CHE 7|0 &X1E & =+ g2

XtAlO] EXtoE 7| 0] MAO| QICtH 2 &l E E A =ICk(More Risky)
« == 0]|2]9] Stakeholder?| Q%t0j| A o] 7| C}ztg}

— Stakeholders At4l2 2|2E 2t2[5t7| 2 &7] =0, 7| o] AHAIF H[ =L
ASS [ 810 ZEEZD|Q TLS0A XAZ9| EXtet 7| ol ds &0
F7|E ALt

— 0|23t 7| Yol Ct2tst Meafo| = FO|A AYHEOZ 0|92 FTKX &= %S
Lt CHE A& &KX E0| EXHE O S HYSHAH fdll, O|2 Qls| M7= &4
HA olelez QIste 7Moo 2 A0 TF=0A T 0|0| =ICt

« 7|UCctzg} Mk FFE zabol stakeholder?| 02l 2HA|

— Stakeholderz°| EX 7| EXt7t Aot Fe= O|& =&, 7| Ct2st MEF =
T= TFE2 0|9 0|2t LX|St= A= EQICL

— EESH Stakeholders0| &A1& XA S0| EXtO| f&2 E0|7|7F A2 =5 7|
O| C}ztzt M2k0|| o|&=SHA | O|&= Ct2tst ™Mefut T E1H0| =2|0| Y XS}

[l

= 8= 2o|A ¢
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+ 7|9 Hefo| mEro| £ JEX| HEf - WD

1} CHH|XH (Substitution)S £9t D uk
« C}zZtg} M2ko| 21 mHK(Direct Duplication)
— Ctzt Meko| Bet Jtsd2 28 A 24 - B 37 22 HE9 1
Do| ZXE O|Fst= o YotLt H[E0] E&=71?

23 st= Hiof| H|E0| HA E=

Hi(Direct Duplication)

2% st= Hiof| H|E0| Bo| E= ChZs} TE9| JHK|

Ct2fe} HEko| 71|

IS

tivity)

O E
[Sh<)

(Shared a

utot

(@)

o -t
S|y za

(Risk reduction)

M= o=t
(Tax advantage)

0 Chet 24

(Employee compensation)

Xaky|

[ S |

1ok

A SH|

X (Tangible) X}4t
Of HHE S T30 A0IM
HoX Z8sH7] 9|2

L5 At= Alg=E St
X2 shek

- =2 O
(Internal capital allocation)

oS 3y
(Multiple competition)

Aol &l 0|85t/
(Exploiting market Power)

F A (Intangible) XAH0f| HIES F10
AN 2B of 22

L BISL|AZO ZIUs 6 27,
AB|HoRE 25

23t 8 71 HI=L
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712 el Bl =LA 2440 &Fot0] 0|52 f2E 7[R%= T
O|™ CHRIN A Z3ESHE Cost leadershipO|Lt Product differentiation2 =d| H]
RU|A Zho| GIABCHE HIXUA Zb2t0) HESH: T2
CF2 % 7|Q Nestlels 2t29| HXL|AZ AIA|8}7| HCHs s 27t LHOJA 7}
o
—_—

[ e |
Ho|Lt 0|S2| 2915 L Harg Az

e

|7t ™=kX x| 5 (Strategic Alliance)

ujn

SoilA 2o BR=aE ¥ 7

_|

Il

—_1
r

7

o

[ |

£ =0 L= 7|81t Mg & &3t &5 H7(Joint research)E St Lt Ct
(@} 1o

H

it HOj & f(sales agreement)E Fofl 7tA0|LE +=0|M 0|55 = &= U
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Where is Organization???

» SEI2IOfA] X}AS] CFELICH




= X|| & S 2k(International Context)0f| A 2| CtZt 3}

- =2} MEFap ChZEste| 2HA|
— = X|=2} T E2F(International strategy)&
(geographical) 9l Ct2totE otCH= FO|AM Ch2bet FMEFg A5t QO =

A Ol S
T A D

— ofX| 2 o] = MMl CiH=t MEis 7 of= Hol= o2 7H #[d /4
ot M HZ0| =X

0

- @™ Ql ¢™(Financial risk)2} = H| & Ql C}Zfo}
— 3tz 9| Bz (Currency fluctuation), 21Z2{|0|M(Inflation)2 2| A7t = K| & €I

F2tstof| Ciot 7HX| 2 ne{st=0o 2 &2 FA =H o|2let BEE =
L A|SECH Z25HA &7 o=

- Z[Z2o 7|®E2 olgfet =&l EA fdE dllX[(Hedge) ot7| {ot O
o 7K R AAE QI EF=0F K EF

O 1=

tot

r

1

i

1

~ S}X|Bt O 22| 7|0 THH Ol Fol| ChHT AT XHS FhX| D ULt
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Global Perspectives

. 7|Ye ChBlE £310] M2 sHe ¥ 4 9e(debt capacity
=7to) e M2 2 Zab. 720 AX ST0M AZ) S|
ok 42 s8e 18| 3X| 7| 2o Chztsle] 2 7|7t £
= glrt.

. BX|B 2H
=3t 94
M2e 50

EE

;— J\l

el =gt }E 71907 ME Z23h= 0f %
O, O] 7|¥S2 ¢ 7IX| Bie=z

M N
= gy [0
4>

o

Ct.

- M3S =0|7] #lct Cr=H 7|He ciaXel =
— O|7§j7}7_4, A (Transfer Pricing)
- MZ0| ¥ 20N HESI7|(operation in Tax Heaven)
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Global Perspectives

« O|M™ Z}4(Transfer Price)

- 7|g WFOAM ot XO0|M CHE X2 2 NZO|Lt ME|AS E& I, F1tot=
Hl&

ﬂJI

= *1|:LO| =2 R0|M 2= +=AS Ha0| ¥ 772 710, 20522 A|
B Xl (Tax liability)& =0|= 714
— IRSet &2 =X Maz7[2t2 of2|et 7| 2| O] 74 A& HES| rtA|st
TX o OfFIAS HoIH ol MHAELR SAIN|Y| 9o e
SFX|Ot MM SE 0| ™ 742 (Optimal trapsfer price)S A7\ = O &€ SC

Bo| M= &

Product, Service > Transfer Price2 =2 ZHOtA A

o £aiE G/ &

B 27}

Ma Z&

$ Transfer Price | x Liability 7}
< Money ACH A E M= 9




Global Perspectives

« MZ0| &2 20o|AM AHSI7|(operation in Tax Heaven)
— O|H7tA4e| A, FAIHIEF2| K&, A0 Ciet 2+~ &2 M=0| &2
Tax heavenO| A &Yt
- M3O0| =2 XA &2 0|Y=S HMF0| 2 X222 FAM M= 48 21t

« ©MHSI Tax Heaven
— Bermuda, Cayman Island, Granada, the Netherland Antilles, Liechtenstein
and Luxembourg

— Cayman IslandQ| 23 0)|= $3000 Ef2{9| o= EXIXIE2| =0| Y=
NSO, $9400F FHe{Tto| IFLHO| AH=F 3PE AtEte| =O|Lt.
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= K| & B =2 (International Context)0j| A{ 2}

C}2tel

- ™X|HQl 2§ (Political risk)Q} =M= QI C}zt3}
— 7|¥0| M3t FHo| KX Azt 7|H0|A 0| B AL =L 73| 7t
E 2+ & QICt
= AN .

o HA|HQl(macro)E XX 2| (Risk)
- HE77|Y &5 Aot =55t B
. 2K C§ 0| BEO| DIEZO| HE - X2Ljo| SMIAES 24
+ 0|2to| Af(Shah)2Z 0| 22, Al3|o| ZAtEo| MEo| HA
. oz}, OfE| IO}, TR, RH|OF 22 27toj| AjR FHS HE.
- =7te| ot X[ &=t
+ LIO|X|2|0}Q| Of : ZE3t M2 XS 7
M, 05 Ho| FAPYF, glHs FE|EfO] M2
+ 7|Y2 LIO|X|2|OF HE | WBto| Q0] Libt2 A A &S F e oF St}
— 23| XA &4=0| 7|2|7t k= 8%
: ¢1|E_4 c1gtol 21| 0|5, TR0 XH=2Zo|7t M} 7| HS oA 2H| gt Mato| 7|52
M.
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= XN| & 9=k (International Context)| A 2| CiZt3}

(32 A oA | LtO|X|2|0to| SQHY et K| Alge
pENieHON o J| oA e O EX| %L AL

SR A MR N&stn QALY
| opxy| A 22X 3
L T | e ols 8
LIOIXIZIOr | ata|sto) m/gt

2l LS
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= X|| & S 2k(International Context)0f| A 2| CtZt 3}

« OJA|H (Micro)Ql ™X|&<Ql 2= (Risk)
- FE 27to] M| 7|0 &S F F2
— Oj=Ue| €& Xt&K} 2|At7f A& SHAL O| & 74X|51H7| fot HAO| Ltz

— YEO| Xkt 2IAHOAH BE&E2| =L =2 (Local-content legislation) =7, &
Mek o| A S =Bl of (Voluntary import quota) ol S HMO Z KA

(=13
D-

- BAH A™e| =Tt
— ™ X| stXHPolitical scientist) &2 7|g0| 2XA XMekg A [ &0
+ UEE g B7to] ANl YHEE Sk YLk,
- ng =7te| XA P& S585t= 7T # 7.5 p. 238¢ 2
- MaEld S0X9Y e 2 X9

C MY R XY 2ME2T, A9A, =290|, HOLE, 0|, AW
¢ Jb £ K| 23k OLZIFLIAE 0243, 8, O T, Xf0|2
+ OpAJOF: ATtER, Y
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=X & i 2k(International Context)0j| A 2| C}Zts}

. 7|O-IO| I-IxII-I _?_I'c':'-IOI J'_l-EI

- MEHQ =0 |5 A = Us =771 A &2
— SfLto| =hdot MEH  HX[H &0 M2 =710 7|=2|E§ &= A, SFX| Tt
71218 XA 2 =& ULt
- = MH 7| ¥2| ++0f = (Bargaining power)E O|&05}0] &4
- dX[H 20| 29|84 7|27} &= EF
« Schlumberger MQ 3|Al= L AT HEQ A Al A FTEZ X 7| HAH
= A&
 [M2tA Of 2|AtE HX[Z
MM AL AFY

« O] Z£2 2|Ate| -8 HAH2 Valuable, rare and costly-to-imitate ot 7| 2| X+&
Of EIM g
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